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SUMMARY

When too much uric acid enters the joints of an arthritis patient, gout
develops. Chronic refractory gout is treated with immunosuppressive drugs.
Unfortunately, 92% of patients treated develop an immunogenic reaction to
the drugs and discontinue treatment. As a result, the efficacy of current
treatment is limited.

Selecta Biosciences designed SEL-212 as a combination of pegylated uricase
and rapamycin, an immunosuppressive drug. However, Selecta added ImmTOR
to rapamycin to overcome the immunogenic reactions of gout patients.
ImmTOR (immune tolerance) is a biodegradable, nanoparticle, encapsulating
technology. SEL-212 demonstrated in clinical studies it mitigates the formation
of anti-drug antibodies, which prevent patients from continuing treatment.

After a phase Il dose selection trial, Selecta decided to test SEL-212 in a head-
to-head phase Il trial against KRYSTEXXA (pegloticase), a leading
immunosuppressive drug marketed by Horizon Therapeutics (NASDAQ:HZPN).
SanaCurrents assigns an advantageous sentiment that SEL-212 will be superior
to pegloticase in the comparison trial.

Reducing serum uric acid (SUA) is the key marker in managing the onset of
severe gout, which can last between 7 and 14 days. Selecta designed the phase
Il comparison trial with the primary endpoint of superiority for an SUA level
less than 6 mg/dl after six months. Other secondary endpoints include
frequency of flares and quality of life.

In a previous, dose-selection phase Il trial of 152 patients, Selecta reported
66% (21 out of 32) of patients in three cohorts of the trial experienced a
reduction in SUA of less than 6 mg/dl after five months. The three cohorts
were the only groups among the 152 patients to receive both pegylated
uricase and ImmTOR-formulated rapamycin continuously during the entire
trial.

Overall, there was a 9-fold reduction in the number of flares patients
experienced in the five months of the trial. Only 4% of the flares were
considered serious, while 64% were mild and 32% were moderate.

Chronic refractory gout afflicts 160,000 people annually in the US. Selecta
estimates the market size at more than $1 billion. KRYSTEXXA (pegloticase)
recorded approximately $260 million in sales in 2018.

THE EDGE

Selecta’s ImmTOR technology can be applied broadly in other biologics and
gene therapy drugs. In fact, the company has gene therapy programs in its
pipeline for Hemophilia A and Pompe disease. Yet it chose SEL-212 as its lead
program for ImmTOR.

In deciding to test SEL-212 in a serious but not necessarily life-threatening
indication, Selecta chose a good target to demonstrate how ImmTOR can tamp
down the immune system response. The data from the dose-selecting phase Il
trial appears strong enough to improve upon existing immunosuppressive
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THE EDGE cont’d

treatments, such as pegloticase.

More important, pegloticase and other immunosuppressive drugs are inducing patient reactions to the drugs. SEL-212
has demonstrated a low incidence of anti-drug antibodies (ADAs) as well as SUA reduction in the previous phase Il trial.
The low incidence of ADAs likely tipped Selecta toward deciding on a head-to-head trial with pegloticase. Not only
should SEL-212 demonstrate a reduction in SUA, it likely will establish a lower ADA level than pegloticase. The two
improvements should impress clinicians and regulators, and move SEL-212 faster to the market.

KRYSTEXXA (pegloticase) also has a checkered past in the market. The drug was developed originally by Savient
Pharmaceuticals, which went bankrupt after attempting to sell the drug for $14,000 per year. A private equity company
bought Savient, repositioned the drug and sold it to Horizon in 2015 for $510 million.

The annual price of KRYSTEXXA (pegloticase) ranges between $3,000 and $5,000 per year. Even though the drug is not
exclusively used for gout, the price is steep for a drug that induces immunogenic reactions and subsequent
complications in treatment. An option such as SEL-212 will win over payers, clinicians and regulators, provided SEL-212
repeats the superiority to pegloticase it exhibited in previous studies

General Guidelines for SanaCurrents Strategy cont’d

In most situations, SanaCurrents partners take a position in a stock (or buy shares) shortly after a report on a catalyst is published. This
is particularly true if the catalyst is within 90 days of the published report. For catalysts with horizons of 6-9 months, or longer,
SanaCurrents anticipates the biopharma and device stocks from which it selects catalysts can rise or fall 20-30% in the months
following the date of the published report. While buying at a dip, naturally, is preferred, SanaCurrents does not forecast or model in
swings in share price prior to the catalyst. SanaCurrents’ analytics score models the probability a compelling catalyst will be positive.
SanaCurrents expects a positive announcement regarding a catalyst will drive a company’s stock to higher level than the price on the
date of the report, based on the company’s value and capital structure when the report was published. That said, subscribers should
exercise their preferred, individual discipline when timing trades, buy or sell, regarding the catalyst forecast.
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Disclaimer

Please be advised that Geolnvesting™ is strictly a research and publishing firm, of general and regular circulation, which falls within the
publisher’s exemption to the definition of an “investment advisor” under Section 202(a)(11)(A) — (E) of the Securities Act (15 U.S.C.
77d(a)(6) (the “Securities Act”). Geolnvesting™ is not registered as an investment advisor under the Securities Act or under any state
laws. None of our trading or investing information, including the Content, Geolnvesting™ Email, Executive Casts and/or content or
communication (collectively, “Information”) provides individualized trading or investment advice and should not be construed as such.

Accordingly, please do not attempt to contact Geolnvesting™, or SanaCurrents™, its members, partners, affiliates, employees,
consultants and/or hedge funds managed by partners of Geolnvesting™ (collectively, the “Geolnvesting™ Parties”) to request
personalized investment advice, which they cannot provide. The Information does not reflect the views or opinions of any other
publication or newsletter.

We publish Information regarding certain stocks, options, futures, bonds, derivatives, commodities, currencies and/or other securities
(collectively, “Securities”) that we believe may interest our Users. The Information is provided for information purposes only, and
Geolnvesting™ is not engaged in rendering investment advice or providing investment-related recommendations, nor does
Geolnvesting™ solicit the purchase of or sale of, or offer any, Securities featured by and/or through the Geolnvesting™ Offerings and
nothing we do and no element of the Geolnvesting™ Offerings should be construed as such. Without limiting the foregoing, the
Information is not intended to be construed as a recommendation to buy, hold or sell any specific Securities, or otherwise invest in any
specific Securities. Trading in Securities involves risk and volatility. Past results are not necessarily indicative of future performance.

The Information represents an expression of our opinions, which we have based upon generally available information, field research,
inferences and deductions through our due diligence and analytical processes. Due to the fact that opinions and market conditions
change over time, opinions made available by and through the Geolnvesting™ Offerings may differ from time-to-time, and varying
opinions may also be included in the Geolnvesting™ Offerings simultaneously. To the best of our ability and belief, all Information is
accurate and reliable, and has been obtained from public sources that we believe to be accurate and reliable, and who are not insiders
or connected persons of the applicable Securities covered or who may otherwise owe any fiduciary duty or duty of confidentiality to
the issuer. However, such Information is presented on an “as is,” “as available” basis, without warranty of any kind, whether express
or implied. Geolnvesting™ makes no representation, express or implied, as to the accuracy, timeliness or completeness of any such
Information or with regard to the results to be obtained from its use. All expressions of opinion are subject to change without notice,
and Geolnvesting™ does not undertake to update or supplement any of the Information.
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The Information may include, or may be based upon, “Forward-Looking” statements as defined in the Securities Litigation Reform Act
of 1995. Forward-Looking statements may convey our expectations or forecasts of future events, and you can identify such
statements: (a) because they do not strictly relate to historical or current facts; (b) because they use such words such as “anticipate,”
“estimate,” “expect(s),” “project,” “intend,” “plan,” “believe,” “may,” “will,” “should,” “anticipates” or the negative thereof or other
similar terms; or (c) because of language used in discussions, broadcasts or trade ideas that involve risks and uncertainties, in
connection with a description of potential earnings or financial performance. There exists a variety of risks/uncertainties that may
cause actual results to differ from the Forward-Looking statements. We do not assume any obligation to update any Forward-Looking
statements whether as a result of new information, future events or otherwise, and such statements are current only as of the date
they are made.
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You acknowledge and agree that use of Geolnvesting’s™ Information is at your own risk. In no event will Geolnvesting™ or any
affiliated party be liable for any direct or indirect trading losses caused by any Information featured by and through the Geolnvesting™
Offerings. You agree to do your own research and due diligence before making any investment decision with respect to Securities
featured by and through the Geolnvesting™ Offerings. You represent to Geolnvesting™ that you have sufficient investment
sophistication to critically assess the Information. If you choose to engage in trading or investing that you do not fully understand, we
may not advise you regarding the applicable trade or investment. We also may not directly discuss personal trading or investing ideas
with you. The Information made available by and through the Geolnvesting™ Offerings is not a substitute for professional financial
advice. You should always check with your professional financial, legal and tax advisors to be sure that any Securities, investments,
advice, products and/or services featured by and through the Geolnvesting™ Offerings, as well as any associated risks, are appropriate
for you.



