Transcript of June 20, 2013 Interviews of

LaShu Mine Employees and Manager

Note: On June 20, 2013, the investigator visited the LaShu Mine and conducted the following

interviews of its employees and Mine Manager Xu. Important findings are highlighted in

yellow.

(The video recording started with investigator holding that day’s newspaper showing June

20™ 2013. The investigator folds up the newspaper and starts walking towards the gate of

LaShu mine. He stops in front of the sign showing “LaShu Coal Mine — Guizhou Union

Energy (Group) Mining Joint-Stock Company Ltd”.)

Investigator:

Female Employee:

Investigator:

Investigator:

Male Employee A:

Investigator:

0, AREF, BRG] BT (0 47 53 A IRk

Oh, hi, excuse me, who is the person in charge of this coalmine?

2

Huh?

BRIt N, U R AR IATA TR 1 MRS
DR =Rl

Person in charge of this coalmine. By the way, I’m here on behalf of
my company to learn a little about your mine.
(Male Employee A finishes phone call)

3, REHRGE, JAITA R 3. IREK T~ AR, URIITAAE I,
PG BATT 2 7 EEAEARAT 2 7 RS

|

Hi, buddy, my company, uh, sent me to inquire about you guys. Later

our company may purchase coal from your mine.
SR ?
Buying coal?

W, RIS A RIS



Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Yes, who should | talk to?

ARAT IR S 2

You want to buy coal?

e

Yes.

SR —HEE?

Which type of coal?

o Tl E R,

The ones for industrial uses.

PRATT TR 2

Who are you guys?

1H %

Heng’an.

18 22 ?

Heng’an?

AR o

We make paper.

AT FLAIWER, S Sk AR

The coal is in there, towards that end.

xfk, k.

Right, right.

WAE, BUE, TRITHE CIRZERAE 1 WK,

Now...uh, do you guys send your own trucks to pick up?

AN, BIUAE AR T KRS OL, BARR, iR ZAIA
A, TRET, ARNREE T, WRFHE T, FRIRIBLE .
I’m merely here to inquire about the basic information now. The

details will be discussed...after the company decides and comes here



Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

to evaluate.
M, FAEE, IWATAENE, REZ, IREREERAEW, L-EH
SZRR?

Oh, that coal...now that...you are here to evaluate its heat content, or

are you here to see other things?

A, A, B RARMTA E U, R LT

No, no. Just here to see your company’s size, and other stuff.

ok, IRATIAEAFA 3 K0 WK

Oh, we now have 3 mines.

342

3 mines?

W, HEE, DM, .

Yes, (we) got WeiShe, LuoZhou and LaShu.

B, DM, higr.

WeiShe, LuoZhou, LaShu.

53

Correct.

AT IR T T B (BRI AFADXMIEN, AT
e ?

We actually knew about these. However there’s the other thing.
Are you guys Union Energy Group?

3, fLRE.

Yes, Union Energy.

R R ST R RIR R IRARA T RN A X 3 AN HR ?

But, but we also learned that Lihua (sic) jointly own these three mines?
[Note that the Investigator initially mistakenly says “Lihua” instead of
“Liwei”, the Chinese name of LLEN. The mistake is later corrected

as the interview continues].



Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

AFEE? EAFH

Which Lihua? That’s not the case.

I CS/ASI R

Lihua (sic) company.

B, B,

No, no.

BUOARIFIE T U, A, BAURE, P, h. MEEHR R, 4
B B HIZIE? AR ?

Because we learned that...it was said Luo...La...uh, oh WeiShe mine.
Heard they have equity in it (WeiShe mine)? | mean, Lihua (sic)?
B

Uh.

ok, 8, 2 AN WK ?

Oh, what about the other two (mines)?
EANEAERE . XRBATAFNES, WERHISE

I’'m not sure about this. This is our company’s internal...internal

matter.
PRI AF 02
Do you know it?

NEVNER, WIS, ARG . RI15%, BEARIHENF
it 2 HAM AT

Company’s internal...internal matters...I have no clue. You are here

to evaluate coal to buy or other things?
2.

Yes.

X, EANHE

This, this...I’m not sure.

PAET T, RIS ?



Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Do you mind telling me who is the person in charge here?
BA~? Who?

5T NHJE.

Person in charge.

FATIK, FATIX AT NHRAE 2 =] BL

Our...all of the people in charge...are all at the company

headquarters.

WAEX B

Not here?

RAE.

Not here.

PRI ARAN BRI, FA 12w agh A2 U S AE TSI T — AN Ay, 43 )
i —~ H KHERT R 22> 1500-2000 MEAE

Because our company is planning to set up a subsidiary factory nearby,

and it needs about, probably, 1,500-2,000 tons every month.

1500-2000 M A 4f M2 FA11—K, WATXHALE, w2, 1, —
KX 4 (WA,

1,500-2,000 tons are so little. Our daily, we can produce this

much...in a day (inaudible).

HATRIF 7oy A=, ek, BELEIEL T, FEidh s
IRk, AR H,

We are merely setting up a subsidiary. After that, once we have a
good relationship, there can definitely be more cooperation. This is

what | mean.

XA, XAFIRBIA R AT R, ROAE, RESERIE, R
2] HIIE,
This matter, this matter should be brought to the company

(headquarter). You should go to Hezhang (county) and talk to Union
Energy, Union Energy Group.



Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

PLRESE B~ ] B2k ?

Union Energy Group Company?

3, PURESERI A .

Yes. Union Energy Group Company.

WA=, —, BE—DHAF 1T 15 2 2
You guys produce a lot of coal each month?
JAI A=, BUFE TR

Right now, we are producing development coal.
.

Okay.

W, .. ENAE,

Haven’t, haven’t...(started) official production.
IR

Haven’t started commercial production?

X, B EgIERAE” T .

Right. One other mine has started official production.

A~ 2

Which one?

JBEE TN

WeiShe, and LuoZhou.

BT AREAETHIRE? I
LuoZhou? It’s not producing now?
B M ERIE .

LuoZhou does have some coal there.
JEE TF AR R ?

WeiShe has started production, correct?

|

itho

| mean, LuoZhou.



Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Yes.
AR T ARR? ARAITX R, FRATIX BIF A= 772 FARNA
AR A AT AR LR, # AR EEIX AR,

How long has it been since it started producing? And you guys here
(LaShu)...when do you guys here start production? Because our
company (operation here) may start at the end of the year, we need

these...

MR, BRI, FrREREREARE, BN E il L A R
i, PREF, ORIFARAT—H 1000-2000 My i i) L.

Oh, in terms of coal (supply), the production volume from the entire
He..., the entire Hezhang county, no matter what, can supply your

1,000-2,000 volume, without a problem.
AU, FATA T IR T RERATEAS, WA, BIE—DHHL
Z PR ?

Not that...our company instructed me to come to inquire

about...that...how much are you currently producing every month?
BAE, FRIRRYE (BT

Currently, let me tell you...(interrupted)

TR,

Your planned production capacity.

AR 30 TR,

We’re a 300,000 tons/year mine.

SEAETE 30 Ji .

So 300,000 tons annual production capacity.

3, BRI R 45 JIELL L.

Yes, LuoZhou and WeiShe are above 450,000 tons per year.
=45 .

450,000 tons, annual capacity?

45 J3mi



Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

450,000 tons.

kIR TR ) e 2

Oh, those are planned expansion, right?
.

Right.

PAVIRA R IFATEAR,  Hetniid IE A2

Then, when do you guys (LaShu mine) officially start... start normal

production?

A, WA 8 Al (WrANH)

That. .. about August (inaudible).

8 H1me.

In August.

.

Right.

[ R AT A F AR 2, AT R AR G4 9-10 H 4yl 9 SEIX
AR

The problem is our company needs it by year end. So this matter has

to be finalized by September, October...
9-10 Ay, A8 A iENArm, (Mg, WrANg)

September, October time frame....we officially start production in

August (cough, inaudible).

FBHE—DHE 30 /5.

When that happens, it’s going to be 300,000 per month?
4

Per year.

—4F, 4F7 30 S,

Per year, annual production of 300,000 tons.



Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

Investigator:

Male Employee A:

AT ?

That (number) is the planned target?
PR AR,

Annual production has to reach the target.
WIREA IR A Z?

Has to produce that much?

W, KONER B ER NS, BR, ERERGEAEE”
30 J7HF 45 JWIEAT A BE A e .

Yeah. Because once it operates...uh, gets to a certain time, the
government rule says only coalmines with minimum coal productions

of 300,000 to 450,000 per year can be allowed to operate.
Mk, PR BEEA, B, BRI TH? 24,

Oh, so this place hasn’t started production, but on the other hand,
WeiShe has started production? Already?

X, BEITIRAE T

Right, WeiShe has started production.

AP T, i

How long has it been since it started, over there (meaning WeiShe)?
o LER R, AN HT .

It finished all approvals and requirements last year, it’s been

producing for several months.

JUNAT o ARATX B 5T N4 ANEND ?

Several months? So none of the people in charge are here now?
BT, IAEAAE.

Right, not here now.

AR, BUAERRES R A4 K ?

Just this. . .the size right now is just this big?

(e B a1 JaJ7) L1 Ip A #E .



(Turned around and pointed to the back) The office building up there.
Investigator: b I AR TR, EEE—T

There’s the office building up there? Ok thanks. T’ll go up and

have a look.

(The investigator walks through the mine and towards the office building).

Investigator: AR, BRI — TR, IR A7 D AR E R 2

Excuse me sir, where do | find the person in charge of this coal mine?
Male Employee B: (WT AT 28).

(inaudible)
Investigator: W Er? o,

Keep going up here? Ok thanks.

(The investigator walks through the parking lot, climbs upstairs and walks inside the office
building. Then he turns the camera to point it at the mine management pictures on the wall

for a few seconds. )

Investigator: W, 22k, RAA — I 5 57 5T N2 R — AR 2
Oh excuse me buddy, who is the person in charge of the mine?
Male Employee C:  fRFRFABANIE ?
Who are you looking for?
Investigator: TIIA TN, FONIRATA T W ARTEARATIX S, 1Tk T iR
— MER.
I’'m looking for the person in charge here, because our company

wanted to buy coal from you guys. | was asked to come here to

inquire.

Male Employee C:  SEIEZARIEAN? AT . REMME.



Uh, who should you be talking to about coal purchases.

Let me ask for you.

(The investigator follows a Mine Manager named “Xu” into a conference room.)

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

), W,

Okay okay.

PRAANE,  URARRSTR

Have a seat, you have a seat.
E IR STk 2

What’s your last name sir?
WL

My last name is Xu.

Oh, Xu, Xu.
PRETLE?

And you are?
.

My last name is Feng.
g

Feng.

B NBEE .
Right, just Xiao Feng
A

Have a seat.

PR, .

Thanks, thanks.

Let me see.



Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

TR T2

What can | do for you?
FATAGPRIBAS, A EAE BT BHAL I A7), A2 1E
LY

Our company is that...our company wants to set up a new subsidiary

factory near Guiyang. We’re Heng’an Paper Group.

(N7 A

Heng’an Paper Group.

WL, WA (T )

Right, (we) would like to (interrupted)

P 22 A FRAT T T 4RI A

Heng’an is (the maker of) that tissue paper we use everyday, isn’t it?
XF, X

Yes. Yes.

W, EAREEZ .

Oh, the Heng’an from Fujian (province)?

FATE P RTT T — A0 XA~ i, XL R A .

We opened a new production base in an area near Chongqging. We

are expanding everywhere in this region too.

mk,

Okay.

Fnb kg, Wi, BOVEATAR TH TARITX . a1 R
TR KRG L -

I’m here today, because, we learned about your company here, and

decided to come here to inquire about some basic information.
Mo ARATTR B BT R HIE? HE 2SRRI
Oh. Are you guys going to ship it to Guiyang? If going to Guiyang...

TR

M.



Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Right
FEIAE, BN A KEER?
(The problem) right now is..., because there’s no train.

A, FATIUAE AR T IXFPIE O, B R 7 A T, 45
—LEARVEM, SR, A1 JE S E JA SkiE A e R

That...our situation right now is like this. | was told to come to here
to initially find some basic information. Details and other things,

such as transportation, will be followed up later by others.
.
Ah.

FATIAERE T W — AR HLHE, #8721, BIBAEARIE B
ArEE T KR A AL e ?

I just want to know about...actually I already asked and was told that
you guys haven’t started production here. About when can you start

production?
A7, AT T A R TR
Production...we were producing some development coals.

Al

Okay.

TR EFAKR T BAIDZER] . KERH, MR
MH.

The volume of development coal is not big. We estimate it will be, for

us to start large volume production, it will be next month.
R

Next month (July)?

TARIFARAT, ARAT (AT )

I don’t know whether you, you...(interrupted).

WA (HeATIr)



Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

We’re...(interrupted)
PRAT T LT T W3k 2

Have you guys finished the construction (of your plant)?

1]
Huh?
RO LR ?

Have you finished the construction?

A~
Which?
PRANT) S 8045 2

Have you finished building your new factory?

IR, RS (BT .
At end of the year, end of the year (interrupted).

EEAFIBATHIMR? LA MR ?
So you haven’t started operation? Haven’t started construction?
W, FATZATEEET, 1B847 7Rk, PSR E AT
177,

Yes. That’s why we’re here to inquire. Once it starts operation, it’s t00

late to talk about this.
PRRA TR — B ? e, RIE?
Which areas are you responsible for? Sales? Purchasing?

AR, B AFSHE, REXPMAFRAEN=H. BT
BUBGE IR LA — AT, Frol i i, wakdikl—1F, 7
TR SO, TR RN, [P S BRI AP
Mg, EOEEWRERR, AREERE, HELAIMINDKIE,
vy (PN S

Not sales. My situation is...I just joined this company two or three

months ago, because my uncle was a leader there. So (I) just



Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

recently joined there and was asked to come outside, doing some
initial investigations. After the initial inquiry, I’ll report back. The
details, if necessary, will definitely be discussed when they send other

people over here.

153

Okay.
FIRRUL, RMERTHE—N B 75 2 1500-2000 Fifi

Let me tell you, we probably need about 1,500-2,000 tons every

month.

1500-2000 MMk, IXANER R, AT, REONIRA IR I 2 A 68
LR, FRATEFZEILA T 1,

Just 1.5k-2k tons, that is no problem. We, the owner of LaShu mine,

Union Energy Group, have several other mines in Hezhang.
tRAErE, JRIEARIR B, RIS 51 5 — BRI

Brother Xu, can | call you brother Xu (a respectful way of addressing
someone older in the same generation), which area are you

responsible for?

FA AR T IR

I’m in charge of this mine.

T L

Just in charge of this mine.

FLIRHH

LaShu mine.

Hk, BIPEMZXAMEI, BT M TR ATIR.-
Oh, the current situation is...I kind of found out...(interrupted)
PR, WA A A 2K

What are your requirements on coal?

B L SC SR A o



Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Our requirements on coal are not very high.

0

oy

Oh.
X, EARWRTEAE, HRERA .

Right, this detail will depend on (what others decide) later. Not

much requirement on coal quality.

e, SEREER A

What, what are the requirements?
BB

Uh...it’s being used to burn.

PRoxs Jo A R 7

What are your requirement on coal quality?

AL BRI A1 ok HABRTS, AT FRATACKRAR 2 H B1X ik
KT, mEERE R TN, EXesE iR A 2, BHEAMESNA]
oREE T, LEHE AT

I really don’t know all the details. We...we already went out here, so I
was told to come here to inquire and have this information reported
back. Then they can decide whether to make a trip here. That’s what

they will have to decide.
PRESANRAT IR P B R, R 22 R AR K

You don’t even know the requirements on coal, because coal varies in

great variety.
me,
Oh.

FrAATE, SRR HAE, AR, sEAE, B it
ﬁ%ﬁﬁoﬂﬁ&m%ﬁ%ﬁ%,IE%E%Iow%%m
Because our (coal)...if it’s being used as ordinary thermal coal, uh...I

doubt it’s worth it. Because our coal is relatively expensive, and

used mostly in chemical...(interrupted).



Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

KM 22 B — Wi ?

What’s the approximate price per ton?
ATHRIERME R — T 20 T2 7 HBRERR (1 .

Our lump coal costs about 1000 RMB per ton. There’s a difference

between lump coal and powered coal.

—T%?

Over 1000 RMB?

18

Right.

FATEZR T I R RE R DUIRL, Bl R A
We mainly may use it to fuel...our boilers and stuff.

CERFAB A UGS, Wr AN, ABSREE et M, FATTXHE, AT
REFI AN

(Xu was talking to other people, inaudible). If you just need
something to burn in your boilers, our coal may be too expensive for

you.
AR ? WRERATE AR E — 28 JGi PRl — e K7, RSB LL,

Not worth it? Then we still need to extract some raw materials, such

as carbon etc.

AT, BATRARISFTATT &

The chemical industrial applications...we are not sure whether it fits.
YR, FORACLEARVY, LA, K ERE .

To be honest, | really have no idea about the technical aspects.
BRI, ARSI, TR, BEARRAER, BA1E
BB T,

For coal, there is mainly thermal coal, chemical coal or it’s
metallurgical coal. We produce mainly coal used mainly for

metallurgical and chemical applications.



Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

T2

Chemical application?

e,

Right.
WILHEMRNE. HE, HEAI JIANE, B E.

(Coal for) chemical application should do. There must be...must

be...several...several areas.
IBFATABRAGARN T BRI R BEANRETG A2 o BT, R UEARATT2 H
BB E, AR 1. B EL, ARELE— R AVEA IR,
AN, IMSAEX R Z . RN, 2/ HTE (inaudible) Bk
PL k.

Then we really don’t know whether we can meet your specific
technical standard requirements. If you just use it to fuel the boiler,
it’s going to be too expensive. It’s not necessary. You should just
buy regular coal with not that high of heat content. Its price is
relatively low. Like our powdered coal, its going to be at least
(inaudible).

IXFEIE, Fad AR —AN FIER, A2 YRR
Let’s do this. Let me write down your phone number, in terms of the

details...(interrupted).

RN R EE ¥

Got a business card?

A4 et o

I didn’t bring one.

1.

Oh.

TA B ATF], WRIERZFA LN,

| just came to this company and we came in through connections.

M2 2w ?



Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

What’s the name of the company?

1B 2

Heng’an.

B2 FICEIRALE.

Heng’an. I’ll write down your phone number.
PR, ARER IR IR o

Why don’t you tell me yours?

1388511 (M ANif)

1388511 (inaudible)
HERRITRIR, o, PPIAE.

I’ll call you. Uh, it won’t go through.
BRET? IR, FRERIRIT

No signal? Why don’t you read yours I’ll call you.
13038305282

13038305282

HRH.

From Chongging.

3, W, PCEEGUIRLLATT, SR AR, Sk T T,
PRXAS e 8 HRIE A . k.

Right, right. Like | said, | really have no clue about some of these
specific details. Just here to do some initial inquiry, so this mine
here is going to start production at the end of August? Oh, my last

name is Feng.

ST

Is it coming through?

BHIE, BHIES T X —RfE S8R HL

No signal, not a single bar. It gets no signal here at all.



Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

13038305282, 1k, sefea), b Himn?
13038305282, uh, is it China Mobile or Unicom?
BRI, NBAZAAE 51

Unicom. Should be issue with signal.
hpng, A T .

Okay, | got it.

ERIAERAM 7T, RIZREFA, FAERE?

Just to confirm, when do you guys start official commercial

production?
IEA A g T A

Official production starts next month.

OER

Next month.

H&

Yes.
AT = 2 Dk

What is your annual production volume?

R BATIAER 30 FI,

Annual production capacity we’re right now at 300,000 tons.
30 /5.

300,000 tons.

30 3.

300,000 tons yes.

30 71

300,000.

A PG,

This is (the amount) after we start production.



Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Fettle

Is this the planned production volume?

AJEW], AR, PURRE TR

No, it’s just our annual production (capacity), its also the approved
production capacity.

NIRRT AR I 4 % B 2

Every year you must produce that much?

XF, SRATUE B2 30 JoNl.

Yes, the number on the mining permit is 300,000 tons.

o E BT 25 0e, ARFZR YA, (RRAZIBA L, fabrik A
F &g ?

I have also heard that, if you don’t mine that much, you’re not going

to meet your target, correct?

— R

We normally can exceed the capacity.

Ko

Oh.

— PR IR . FRANBEAT S IR R AN TR

Normally (we) would exceed the capacity. 1 don’t know if you know

anything about Guizhou’s policy on coalmines.

ST, X7 HRA AR T A

Guizhou...don’t know much about this area.

W]

Ah.

AT AL AL N IX A BT (BT .

The other reason I was asked to come here is...(interrupted)

DUNBATHEAL T B 22 thg™ A~ 45 T3l k= A8 1.



Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Because the most we can produce (on an annual basis) is estimated to

be 450,000 tons, it’s hard to exceed that number.

45 T2

450,000?

AUSEBRAE RO, AT E R R, T, W R il
s i 45 JIME IR R 1.

That’s actual production volume, and exceeds our approved
production capacity. However, the maximum we could do is 450,000

tons.

BANH, BNH.

Every month, every month?

BN HRBLRAL, 4 T3 A

Every month, we can probably produce about 40,000 tons.
W ULFATIX AN 1500-2000 M5 1) 17 85 1 2

In other words, our 1,500-2,000 tons should not be a problem.

B, AT R, XSO s . AR R — G
AR, A REAED, FATHA, HAIEATH

Not a problem, not a problem. Absolutely no problem. You (your
volume) is barely 10% of mine. Not to mention, we still have

other...other mines.

AR F A LA R 2

You guys have other mines?

FERREE,  HAIEA B -

In Hezhang (county), we have other mines.

B EAT T RARITIETS 3 AN 2N,

We heard you guys have 3 mines, is that right?
A= BILRZ 7T A, B

We have a total of 7 mines in Hezhang.
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Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Hezhang?

X, AR 2 ELR.

Yes, in Hezhang county.

DUONERATTILAE (AT )

Because we currently (interrupted)

AL

Have several mines.

WA A G RIE RS, H2PIMNE 4.

The information provided to me by my company, says you have a

LuozZhou (mine)...

W, DINE 4.

Right, LuoZhou is one.

EG S DA

This one is Lafen.

LR,

LaShu.

MR, $ore MEAMNREE

Oh, LaShu. Then there’s a WeiShe mine.

Xf, X

Yes, right.

PUONEATHLE TR 3 M7

Because we only heard of these 3 mines of yours...

B, WATER 44, =200 (F), MB(FE), WK, (FrAER
AAHT) AR . AL

Not really.

We have another four, An Lu Xi, Cheng Guan,

(inaudible), but none of those are in production.
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Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Mk, ERBLAET . BLIRERIRAS, BRABANZ, BN AR R .

Oh, not in production. What about LaShu and that...that LuoZhou?
ZHAGEA? B ?

LuoZhou and which? WeiShe?

B, BOATATT #2808 3 4.

WeiShe, because all we knew is those 3 mines.

FRATA 7= Rl A2 2 A0 B AR

The ones in production are LuoZhou and WeiShe.
CETT A Tk ?

Both have started production?

LENIZRE, W, 51, RE TR, DPHMZIELREL T,
57— MEAE,

Should have already from last year, uh, yes. Idled...let me see,
Luozhou now should have stopped (production), idled for more than
a month.

BER T

LuoZhou is idled?

XF, FATIAEHFEAAEIRIXIAN, WXL EAE, N, i
—HZDA, HEEIHERXE.,

Yes, we are now rushing the work at this mine here, because we are
going to start production soon. So pulled the people...pulled about
100 people and put them to work here.

g, 1k, BEOWIRASE DU, FERAR U IBAME DL, BEORAT
e 2D R TR SERME S 1, BUONIRATRERE 2 M ) TR
Not that. Let me tell you about this situation. Because our purpose

here is to find out the truth...because we went to LuoZhou last

night...
gk, AR R M T2

Oh, you guys went to LuoZhou too?
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Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

HE, RTHERL 1.

Of course, once we’re here, we need to see everything.
PRATEE BN 12

You already went to LuoZhou?

B, mRd, TR OARIR—FE, BN HTE T #2IR
I3 AR EWL, AR BN, A A 4E LR =4 W 2

Right, the information we heard of earlier was different, because we
heard your three companies (sic)...what’s that name again, uh...Liwei

(L&L Energy) jointly own these?

H 42

Liwei (L&L Energy)?

mZ, PUONEATHAER.

Right, because we’re talking to them...
WA 2R P 3L R AT 2

What do you mean we jointly own...what?

AT HAT B 2, OISR A E], RATA SN
AR
They told us they have equity in all mines...because we don’t know

the details about this thing (ownership), so we don’t know who to talk

to.

PR AL RESE A AT 10 . AR ER 0 BESE B4k oAt A R AT 1
Wik, FRATERER AR TED, FRATX A S .

You can just talk to Union Energy Group. All of us are mines under

the group company. We’re one of the mines.
WL, AR

Right, that | knew.
AL m TR BI .

We are all owned by Union Energy Group.
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Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

RFATIAE 3 AN, MAWRAT 7 ERIME, MiiEEL, A
e dAEILAERT?
With regard to the 3 mines, the ones we talked about earlier, basically

WeiShe was not owned by Union Energy?

FEHCRE I

It is owned by Union Energy.

AR RE?

It is owned by Union Energy?

WEARILRER], XRHhTR, XRHTF.

How can it not be? This is LaShu here. LaShu here.

Lt XRPI, BE, BER, RERIN—A, — IR,
HURE UL A IR ? A RIS 2

I know, this is LaShu. But WeiShe...\WeiShe is solely owned by you

guys? | mean the right to use?

PRUBL R ?

You’re talking about LaShu?

N

WeiShe, WeiShe.

JE 2 I RE AR AT RO MAR

WeiShe is also owned by Union Energy.
{ERIRAT T ARRIRLE A e f 2 IE ?

But we learned that Liwei (L&L Energy) has equity in it too?

HYE AR RELE BRI AR . BRI, XA REHT, X
vRIRE R MR, AREILEER AR B, MizaH
ANFIGERIUE, (HRBATY LEAG, AR, BAT LA T#.

Liwei (L&L Energy) is a shareholder in Union Energy Group. This
mine...this mine is controlled by Union Energy...and, among the
shareholders of Union Energy, there should be this Liwei (L&L

Energy). But nothing (no equity) in our mine, I don’t
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Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

know...uh...we in the mine here don’t know.

PATAT TR DRI, HFRIR.

Our company learned this information. It’s easier to talk (about

business).

B R AR 2

(Have you) signed the contract?

B, XA, BRRAR I, FARER R REUEL AE A
SRR T gl 3 FH) A0 T4 o

Right. In other words, this mine...uh it’s easier for us...to directly

come here (to you)...no need for another middleman type of thing.
AN, FATERHE, RO LR ERFHER.

This whole (decision)...to sell the coal, we don’t have the right to sell.
AT

That I knew.

W LT E BN E 2R R A F S, IRt R R

NEZE, BEF, MEBARNT L. ¥ ERKRSE, EEEZE
LRI rw, GBS, HE, XKW, #H2EERAFHEE

For the mines, basically the Group company controls all sales process.
Your contract has to be signed with the Group company, not with the
individual mine. Management functions like accounting, sales,
purchasing are all handled by the Union Energy Group, there’s no

(such resources) at the mine.
AT A F WAl T RLERAT, FATAE (BT

We also got in touch with Liwei (L&L Energy) company, we

don’t....(interrupted).
PRSI A 2 2> =) P IR
There is no point for you to talk to the Liwei (L&L Energy) company.

ERARUE, AMMIELUR, A AT RERAE AR ER R R

To be frank with you, the thing is, we would like to build a direct
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Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

relationship.

IR E R BE R A AT T ik o

Then you can directly come to Union Energy Group.

B2 U IX LA R 2 B IR

But they (L&L Energy) told us all of these mines are theirs?
B A RALRE B R -

It (L&L Energy) is merely a shareholder in Union Energy.
AR ?

Shareholder?
BAERINRERELE R, AT EIR D IRIBE]E

Its business operation is on the level of Union Energy. We, on a

daily basis, very rarely talk about it here either.
TR I ARG, 2 VA R A2 TR A FR K 2

So who has the right to use these mines...uh, who has the ownership

of these?

HERESE 1WAk -

Union Energy.

3AHGEMR? AR 3 4.

Same for all three? All three mines.

I RESR M -

(They are) all Union Energy’s.

RN T B

So it (L&L Energy) merely invested for some equity?

ERMEERNRAR, E2IMEERMBHEAN. HEERINAE,
HMzE Ll ZaRMiE, RALaEER .
It’s a shareholder in Union Energy. It’s an investor in Union Energy

Group. But we don’t deal with them, operation wise, or in terms of

contract signing, we only recognize Union Energy.
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Mr. Xu:
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g, &34, B3I AHRN T IR ?

Oh, so it invested in all three...all three of those mines?

BRI LA, AW ERARIALR W, R h 58,
FLERT, URES ALt REEF A HRINEEK T2
Je JEUBE 2R IR o

It (L&L Energy) has no equity at the mines level. The shareholding
structure of the mines like us is as follows, uh, for example, in LaShu
mine, Union Energy has 90% equity, then the rest 10% is still owned
by the original shareholders after Union Energy bought it.

gk, BIERIEOLRSLIN, REES T A2/t

Oh, so the current situation is, in LaShu, Union Energy has 90%
(equity)?

X, HEE, BRXMHYERMBERBARR, EHREr2IeE,
EAR BRI EVERL.

Yes, but it...this Liwei (L&L Energy) is a shareholder in Union
Energy. It invested in Union Energy, but not in the mines.

ko

Oh.

IJSZQ

Right.

ARG RAA T AT

Then why don’t you tell...(interrupted)

AR A, EXAREHEE, EEEEREN, HREES
HRILEEELE, B, REEHEER, ORI, #Z
TR ILRE . FRATIRIAT TN 1 4 o

It’s useless to sign a contract with them (L&L Energy). They have no
right to sell (coal). They are merely an investor. All the operations
are managed by Union Energy. Right, all of the sales contracts, or

purchase agreements with us, must be done with Union Energy. We

(at the mine here) have never dealt with Liwei (L&L Energy).
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Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

Mr. Xu:

HI AT .

Liwei (L&L Energy).

X, BATRARBMATR T, FATESG—T . HEHEMLE
AT A R Z. #, MIIRAEEERN. B Ed
ANEFEEEAT, TNMLEEEZIBA R ERE R, ALK
WSS E AR, R BN RE .

Yes, the only thing we do is, when they come here, we treat and show
them around. But we don’t talk directly to them in terms of sales and
mine operation. They don’t directly manage us. Right. They don’t
directly deal with us here. We are directly under the management of
Union Energy. Our several business divisions are...all report and

deal directly with Union Energy.

PRI 7 B2 30,

So your annual production is going to be 300,000?

77, RIERZ U 45 JiM.

Annual production, it won’t exceed 450,000 at the most.

% 40.

400,000 maximum.

45. 450,000.

AU 8 HmAr 7 iih, MRS Mt THL it 2
LFZMR? —E/,

In other words, once you start producing in August, based on your

current estimate, how much is it (going to be)? Per year.
Wi 45 . FE, B magr, AEBXRET .

It’s just going to be 450,000. Any more than that, it’s going to be
higher risk to take.

MY, B R IX A bk ?
Oh, how far is WeiShe from here?

JBE AL T Hh AT
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Mr. Xu:

Investigator:

Mr. Xu:

Investigator:

WeiShe is in the other direction.

WA BN E], ATREAE L, HBIEEEELT. XTI
T, KMESIERE THL BRI BT il — N B I RS Dl 2
T2, ] ]

Mainly because of our tight schedule, we may not want to go to
WeiShe. After having gone to these two places, we had a basic idea
of the situation. | just wanted to learn briefly about WeiShe from

you here.
B B2 EAETTRRAE P i, st 248, IE— T, TR,

WeiShe started production last year too. Yes, last year...let me

see...second half of last year.
#H—H, —HAEE™?
It’s always...always been in production?

HWAEA P, (HaE 8, #, W, RARGERRZSIrZH, ~&
ANBRAFIE R 30 FIMEAT, ANRRAGHE &,
It’s been in production, but production volume...uh, I don’t know

what kind of volume it’s been producing. No idea about whether its

production volume has reached 300,000 or not.

E, WERTAT T AREITEDLNE, 2 MR H AR G, H
KA TEAAFAEILAN ARG, FATEALFEBRAFIRNT A B w2 3
NS FATHAR G — A SEAERIARVE (BT 6

So based on what | learned yesterday, LuoZhou actually has not
started (production). Honestly, we don’t have any intention to...we
don’t want to know all about your company...but we just wanted to
learn some hard facts about how strong your company
is...(interrupted)

PRANTE S ARtk 2

Don’t you just want to buy coal?

W, .

Right, yes.



Mr. Xu: RBLE S S 2 10007 HSZ B NAZ.
And your actual volume isn’t much.
Investigator: i, HEtAZ.
Right, actually not too much.

Mr. Xu: REA RS, AL, AR —AM &80 DL 2, IR—TF 2
Wi, MR E. [ERIES M ERA INELIR.
This is no problem. Any mine of ours, can meet your, about 1,000

tons requirement. It’s about our production volume for 2 days. But

right now, LuoZhou can’t supply anything to you.

(Investigator s recording was turned off)



